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Abstract

The study aimed to explain the developmental effects that Islamic
banks seek to achieve, especially since they have gained wide
spread and large transactions in society, which has increased the
confidence of those dealing with them until they have reached the
level of modernity and development they have achieved. through
the study, we have discussed Islamic banking in terms of its
concept, origins and development, and explained its concept and
characteristics. Through the study, we have shown the financing
formulas of participation, Murabaha, and Mudaraba, and their
credit activities in which funds are invested, which contribute to the
development of society, in order to confront the interest rate, and
replace investment and production.the study showed that Islamic
banks have a major role in achieving development, as well as
explaining the developmental effects that Islamic banking achieves
in society, which forces banking dealings to stop using interest rates,
by replacing financing formulas that have a legal character, and
directing their savings to investment through Financing projects that
contribute to production and employment and manage the wheel of
the economy, which reduces unemployment, even if only relatively.

Key words
Islamic banking, financing formula, economic development, saving,
investment
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