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Objectives: The study aims to explore the nature of Islamic
financial engineering andits approachesto developingfinancial
products capable of addressing the risks faced by Islamic
banks. It also seeks to keep pace with innovative activities
and investment strategies that contribute to the growth and
competitiveness of Islamic banks.

a Methodology: The study employed a descriptive analytical
method, analyzing issues related to financial engineering by
reviewing ideas and concepts from previous studies.
Results: Financial engineering represents an innovative
mechanism that aids in creating and producing new financial
tools compliant with Islamic Sharia principles. These tools are
capable of managing risks that might disrupt balance within
the institution during profit generation, while also ensuring
customer satisfaction and contributing to economic growth.
Conclusion: Islamic banks should utilize financial engineering
as a fundamental strategy and employ highly skilled
professionals to enhance their ability to manage risks and
achieve effective social and economic growth

Keywords: Islamic banks - risks - financial engineering-- risk
management- economic efficiency.
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